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Lawyer denies a role in scheme
Chesley in middle of diet drug case
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Prominent lawyer Stan Chesley says he didn't know a lawyer in his office drafted a letter that allegedly
misled clients about the disposal of $20 million in Kentucky's fen-phen case.

Chesley has asked a senior judge to strike a pleading that alleges his office's role in producing the letter
shows he was the "chief architect" of a scheme to defraud the plaintiffs in the $200 million settlement.

Chesley has contended that he had no direct contact with the 440 clients and was hired only to negotiate
the settlement by the three Lexington attorneys on behalf of people injured by the diet drug.

A judge has found that those lawyers, Melbourne Mills Jr., William Gallion and Shirley Cunningham
Jr., defrauded the plaintiffs.

"Mr. Chesley's office was merely assisting Mr. Mills' office," Chesley's lawyers wrote in a motion filed
March 28 in Boone Circuit Court.

In the motion, Chesley's lawyers ask Senior Judge William Wehr to sanction Angela Ford, who now
represents more than 400 of the plaintiffs, for filing a "diatribe of completely unsubstantiated claims and
allegations, libelous comments and portions of documents taken completely out of context."

In response, Ford said she was appropriately rebutting Chesley's claims that he only negotiated the 2001
settlement for the Lexington lawyers.

She said the expert's report showing the letter was drafted on a computer in Chesley's office in
Cincinnati offers "one more piece of circumstantial proof that defendant Chesley was part of the
conspiracy to defraud the plaintiffs."

Ford's clients are suing the Lexington lawyers alleging that they paid themselves $64 million more than
they were entitled to under their contract.

Wehr said in a ruling last week that the plaintiffs will be entitled to damages against Mills, Gallion and
Cunningham, but that it will be up to a jury to decide whether Chesley defrauded the clients.

Wehr said that Chesley was overpaid "and ultimately will be responsible for some repayment" because
the Lexington lawyers took more than they were due.



The plaintiffs say Chesley should have collected $13.5 million, $7 million less than he received.

A federal grand jury is investigating the Lexington lawyers, and one ofChesley's.lawyers, Frank: Benton
IV, has said Chesley is not a target.

In her pleading, Ford said an expert's report showed that an April 7, 2002, letter to clients was written on
the computer of Fay Stilz, an attorney in Chesley's fIrm. In the letter, the lawyers tell the clients that
there might be money left from the settlement, and the attorneys would like to donate it to charity.

The letter says the issue is "premature" because they didn't know yet whether there would be any money
left, but Mills has acknowledged the attorneys knew at the time that more than $20 million remained -­
money the lawyers funneled into a charitable trust that they paid themselves to manage.

Chesley is the sole owner of his law firm, according to Ford's motion. The letter was sent by Mills' firm,
according to court records.

In the motion to strike, Chesley's lawyers say Ford's original pleading was "nothing more than an
unabashed effort to obtain publicity and to 'try this case in the media.' "

The lawyers complain that Ford has made court pleadings available on her Web site so that reporters
"don't even have to travel to the Boone Circuit Court."

Ford said in her response that the pleadings are a matter of public record and that it would be too
expensive to send pleadings and other documents to 400 clients.

The practice of putting court documents online in big cases is not uncommon. Plaintiffs lawyers in the
pending class-action suit against the Diocese of Covington have done the same thing.

Chesley is lead counsel in the case.

Reporter Andrew Wolfson can be reached at (502) 582-7189.


